
Previous: 7,890.0 PSEi change: -1.56%

High: 7,832.7 Best: AP +2.02%

Low: 7,720.0 2nd best: RRHI +0.71%

Close: 7,766.8 2nd worst: AGI -4.07%

Val. traded (mn): 6,764.7 Worst: JFC -4.86%

Tenor Change Yield Tenor Change Yield

3 months -0.1340 3.6190 5 years -0.0190 4.4580

6 months -0.1090 3.8080 7 years +0.0260 4.5530

1 year -0.1220 4.0210 10 years +0.0590 4.6280

2 years -0.1230 4.1100 20 years -0.0030 4.8880

3 years -0.0860 4.2740 30 years +0.0130 4.9010

4 years -0.0480 4.3870

Previous Close Previous Close

PHP/USD 51.790 51.955 EUR/USD 1.1171 1.1202

Tenor Change Yield Tenor Change Yield

3 months +0.0311 2.0280 5 years -0.0050 1.5130

6 months +0.0086 1.9867 10 years -0.0052 1.7023

2 years +0.0097 1.5830 30 years -0.0213 2.2330

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

The local equities fell and Philippine Peso weakened as trade tensions between the US and China continued to boil, causing global risk-off sentiment and

investor flight to safe-haven assets. Local fixed income yields likewise fell due to demand for lower-risk investments amid worries over the trade war.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

As the People's Bank of China moved to stabilize the yuan, relieved investors bought back into US equities. Asian equities continued to see declines as

sentiment remained negative in the region, however, while European equities saw a short-lived rally followed by declines in energy and mining. US

yields were flat and remained inverted over concerns about global growth, while the DXY showed mild recovery.

 The Philippine Peso continued to depreciate on increased demand for safe-
haven currencies amid further heightening of US-China trade tensions. The 
depreciation in the local currency may also be associated to slower domestic 
inflation reported in July at 2.4%. The USD/PHP pair closed at 51.955 (+0.32% 
DoD). 

 Local fixed income yields extended their decline yesterday. On average, yields 
fell by 4.96 bps DoD led by the short-end of the curve which plummeted 12.20 
bps. The rise in worries over the trade war led investors to take risk-off positions. 
With this, the market gravitated towards shorter tenors. 

 Local equities further declined yesterday as investors feared the growing trade 
war tensions between the US and China. The US Treasury labelled China a 
"currency manipulator", accusing Beijing of deliberately depreciating the yuan 
versus the greenback to gain a trade advantage in the international arena. The 
PSEi closed at 7,766.75 (-1.56% DoD)  

 The Philippine Statistics Authority (PSA) reported the July headline inflation 
rate at 2.4%, the slowest inflation in 31 months. Core inflation was reported at 
3.2%, slower than June's 3.3% and 4.5% in July last year. The slowdown in 
inflation was mainly attributed to the slower increase in prices of the 
heavily-weighted food and non-alcoholic beverages component at 1.9% from 
2.7% in June. 

 Petron Corporation (PSE Ticker: PCOR) posted its 1H 2019 net income at 
Php2.6 billion, a 72% YoY decline as sales volume in the Philippines fell due to 
the implementation of the second round tranche of the TRAIN law. PCOR 
reported its consolidated sales for January to June at Php254.8 billion which fell of 
about 7% from the same period last year. 7,400
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This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to 
update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use 
of the information contained herein. 
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation.  Past performance is not a 
guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method. 

 US equities rebounded from yesterday's steep decline after China moved to 
stabilize the currency. This came after the US government called China a currency 
manipulator, which could result in scrutiny and penalties on China. China insisted 
that market forces, and not the government, drove the recent yuan depreciation. 
The DJIA closed at 26,029.52 (1.21% DoD) while the S&P 500 ended at 2,881.77 
(1.30% DoD). 

 Asian equities continued to decline as investors were wary of further escalation of 
the trade war. The People's Bank of China helped stabilize the yuan by setting the 
daily currency fixing at a stronger level than expected, but markets remained 
cautious in Asia. The MSCI APxJ closed at 485.95 (-0.73% DoD). 

 European equities saw a trade-war related rally in the morning that was 
short-lived, with markets down by the afternoon, as energy and mining shares were 
hard hit by growing investor worries over the economy. The MSCI Europe closed at 
123.83 (-0.45% DoD). 

 US Treasury yields were flat and has been inverted for the past days on the back 
of concerns surrounding global growth slowdown. On average, yields slightly rose 
by 0.30bps, but the 10Y fell to 1.7023. 

 The US Dollar slightly recovered as trade war concerns settled down a bit. The 
DXY index closed at 97.6300 (0.11% DoD). 


